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There has been plenty of positive news 
from the housebuilding industry in 
recent months, with many reporting 
rises in both interest and sales. But how 
do the price of new-build homes stack 
up year-on year? Are housebuilders 
dropping prices to grow sales? And, with 
the UK economy nudging into recession 
again, are housebuilders building the 
right units to sustain buyers’ interest?

The latest LSL New Build Index, powered  
by e.surv, reveals a mixed picture, not just 
regionally but also by house type.  
James McAuley of LSL Land & New Homes -  
http://www.lsllandandnewhomes.co.uk/ -  who, 
like esurv, are part of LSL Property Services plc and 
who provides integrated solutions for developers 
and builders, commented: 

“The price of new-build detached houses was 
seen to fall consistently, but not significantly, 
across the country, with average falls of between 
1% and 5% during the period. Prices for flats have 
generally fared more positively, with all regions, 
save the north-east, north-west and East Midlands, 
reporting rising prices for flats.”

“This month’s index shows how prices for Q1 2012 
compare to those in Q1 2010: Looking across all 
house types, some regions have withstood the 
economic and property downturn slightly better.” 

Keith Osborne, editor of whathouse.co.uk, says: 
“The West Midlands and south-east appear to have 
experienced the most stability in prices, which is 
pretty much in line with other indices covering 
the property market as a whole. The news looks 
grimmest in three areas, the north-west, north-
east and East Midlands, where there has been  
a drop-off in average new-build prices across  
the board.

“There is more encouraging news from Scotland, 
where apartments and semi-detached new-builds 
- typical first-time buyer home types - have seen 
impressive increases in price over a difficult period 
for the industry overall. 

“The rise in prices for apartments may be 
indicative of the correction in supply, after 
previous significant oversupply of this property 
type by developers.

“London aside, where the proportion of private 
sector flats built (which continue to show a rise 
in average price) is the same as it was at the 2006 
peak (86%), the proportion of flats completed 
nationwide dropped to 30% from a peak of 
40%. This readjustment of supply suggests 
housebuilders are maintaining sales by responding 
to buyer demand.

Osborne adds: “Overall, figures reflect the 
stagnation in the economy over the past couple 
of years. But there are a smattering of positives in 
there, suggesting it’s not an entirely bleak picture 
nationwide. It could be a sign that housebuilders 
are finding rewards where they have altered 
their portfolio to provide property types that 
househunters demand.”   
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Notes
 

This Index has been prepared by e.surv using anonymised data based on a proportion of all new 
build valuations provided for lending purposes. Figures represent 12 month rolling averages for 
each period.  The copyright and all other intellectual property rights in the Index belong to e.surv.  
Reproduction in whole or part is not permitted unless an acknowledgement to e.surv as the source 
is included.  No modification is permitted without e.surv’s prior written consent.
 
Whilst care is taken in the compilation of the Index no representation or assurances are made as 
to its accuracy or completeness. e.surv reserves the right to vary the methodology and to edit or 
discontinue the Index in whole or in part at anytime.
 
e.surv (www.esurv.co.uk) is the Valuation business of LSL Property Services plc (www.lslps.co.uk) 
and is the UK’s largest residential valuation practice, acting for lenders, developers, Social Housing 
organisations and other stakeholders in the residential propertymarket. The business employs circa 
450 chartered surveyors and covers the entire UK.
 
LSL Land & New Homes is a trading style for members of the LSL Property Services Group Estate 
Agency Division, one of the leading residential property services groups in the UK. It’s strategy is 
to create partnerships with developers and builders to support their objectives and add value to 
their businesses. it can provide integrated solutions for their benefit drawing ion the expertise of 
companies who are also under the LSL Group umbrella including valuation services (e.surv), rental 
portfolio services, asset management services and estate agency services fronted by well-known 
high street estate agency brands like Your Move and Reeds Rains. Services can be tailored to suite 
individual needs from bespoke site sales and marketing, agency referral to the disposal of part 
exchange, assisted schemes and new build stock, land sales and acquisitions. 
 
For further information or enquiries regarding the underlying data of the LSL New Build Index, 
please contact Richard Sexton via email richard.sexton@esurv.co.ukor by phoning 07968 932118.
 
For further information about the LSL Property Services Group includingLSL Land & New Homes  
and e.surv, visit www.lslps.co.uk     
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